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CEANRITY INFNDMATION

7 November 1951

CENTRAL INTELLIOGENCE AGENCY
OFFTICE OF NATIORAL ESTIMATES

SUBJECT: TERMS OF REFFRENCE:s WNIB- ¢ RELATIVE STRATECIC
fgmvg.&gg g!'m g&ggn’;g‘f m‘rgégﬁ TO THE SOVIET ORBIT
THE PROBLEM
%o measure the contribution of Bist-West tredel to the relative
economic capabilities for war of the Boviet Orbit and the rest of the
world, by estimating qmtihtiuly the sconomic damage suffered by the
Orbit and the noneOrbit area, assuming reductions in or an esbargo on
this trade.
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THE PAST?

A. In World War 17

8. In the Italian campaign sgainst Ethippla?
Gs In the "China Incident?®

D. In ¥World War II?

/I/sf.. 5

2. In the Barlin blockede snd counter=blockade?

3/ BasteWest trade is herein defined as trade between the Soviet Orbit
{including China) and the rest of the world,
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- SECHRITY INFORMATION
e

I, WHAT WOULD BE THE PROBARIE FATTIRN OF BAST.WEST TRADE IN 1952
IF EXTSTING RESTRICTIONS WIRE CONTINUED?

A

B.

Ce

B

B

What have been the developaents in the rattern of trade since 19487
What are present restrictions?

What ie the current patiern of trade?

1. Overt trade?

2. Gimndestine trade (in so far as it can be sstimated)?

What changes in the pattern of trade are likely in 1952 en the
basis of present irade agreements and negotiations?

What pattern of trade would resvlt in 19527

WEAT WILL BE THE STRATEGIC ©PFECT ON THE SCVIET ORBIT OF RIDUCTICKR3
I¥ OR AN EMBARBO ON ZAST-WEST TRADE?

As

Amruning & oomplete embargo on the non-lrbit exports to the
Orbit estimated in paragraph II. Eos

1, What commoditlies will the Orhit lose, and in what quantities?
2. Vhat demage will the Orbit suffer?

&, What are the current avalladblilities of thin item?
be To what exient c¢an lest Lrports be raplaced?
(1) vhet seasures can ba token to replace the lost imports:
&) Increased domestic productlion? b) Substitution?
o) Use of stockpiles?
(2) what will be the cost (in materials, wmanpower, etee)
to the Orbdt of veplaing these quantities of the lost

isports?
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e. What sectors of the economy will be affected Yy the loas
of the wreplaged imports, ernd in what manner?

3, What offsetting values will accrue to the Orbli from decressed
trads? Availability of goods formerly axported by the Orbit?
Resources relessed through loss of production in the indugtrien
which used the iLmpoxrts?

ke What willbe the net strategic effect on the cconmy of the
Orbit, both shorterun and long-run? The effect on capabilities
for a short war? A long war?

B. Assuming selective embargoss on the non=-0rvit exports estimated

in paregrsph II. E, answer questions ITI, £. 1. through k.

IV, WHAT WILL BE TH® ECONOMIC ZFFFCT ON NON-ORBIT COUNTRIES OF REDUCTIONS
IN OR AN BMBARGO OF RAST-WEST TRADE?
A. Assuming a complete embargo on the Ordit asxports to non=-Orbit
countries estinated in Parsgraph II, E.¢
1, What commodities will the non-OBbit countries lose, axd in
what gquantitlies?
2., Wwat damace will the West suffer?

(Tske each izport geparately.)

8. Yo what aextent can these lost imports be replaced by
reallocation of resources and new satterns of trade within
the non-Orbit area? How can this be done and at whal
gost (4in tarms of resources dlverted, or in uoney ox-

penditures)?

RIT
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b What payments difficulties will arise as & result of
shifting mroduction and trade pailorns, aud to what
extent can they be overcome?

6. To the extent thst thess lost imparis gapnotb be replaced,
what danage will non-Urbit countries suffer?

3, What wlllbe the offsetting values obtalned from usdng the
Fesources which are presently golng into the mroduction of
exports to the (rbit?

s !cwmtmtmmbm&rﬁmimw
produce the itens preseatly exported to the Urbil,
what values will be obtalned from selling tocee items
in non-Crbit warkets (including the cosestic varked)?

be To the extont that thes: resowces are used far the
preduction of cilier goods, what values will be obtained?

4o What will be the net econcmic effect on tig nonelrbit area?

B. Asmuaing selective exbirgoss on the Urbit exports oo non~Crbit

eountries estimated in parsgraph 1L, E., ansuer questions IV. 4, 1.

through L,

Vo WHICE SIDE wCULD SuFiEn GRLATEE STRATEOIC DAAGL FROM a REDUCTION IR
OR COMPLEYTE SIVERANCE GF ZAST-WEST {R4Dm?
4. JFrom voaplete sevarance?
Bs From selective awdargees, assuning comparable astlion oy the Soviets
to reduce axports to the West?

R R
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